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Information gathered November 24 - December 5 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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AUSTRALIAN milk production is beginning to trend downward, but 
remains above year ago levels.  Persistent dry conditions in western 
Victoria and dry weather in Tasmania over the past fortnight may accel-
erate the downward trend in the coming weeks.  The milk production 
forecast by some cooperatives remains around 2% above last year.  
Some badly needed rains covered some of the dairy producing areas of 
Victoria and the southern portions of New South Wales.  The rains will 
help pasture and forage growth, but are hampering the barley harvest.  
Hay harvest activities are well underway in the dairy producing regions 
and yield assessments are variable, but generally below average.  De-
mand is strong for 2015 hay supplies with current prices steady to firm.  
The recently signed Free Trade Agreement with China will benefit in-
fant formula manufacturers with a phase out of the current 15% tariff 
over the next four years.  The GDT auction will begin offering Australi-
an skim milk powder beginning in January 2015 with trading event 132.  
According to Dairy Australia, October 2014 milk production in Austral-
ia was 6.0% above October 2013. The state changes from a year earlier 
are: New South Wales, +6.5%; Victoria, +5.3%; Queensland, -3.4%; 
South Australia, +0.5%; Western Australia, +5.8% and Tasmania 
+17.8%. Australia's milk production season to date (July-October) is 
+3.8%, compared to last season.   NEW ZEALAND Milk production  
is moving lower with steeper declines noted on the South Island.  Milk 
production is above year ago levels and manufacturers are busy pro-
cessing current milk volumes.  Farmgate prices are lower this season, 
compared to last with many producers forgoing supplemental feeding.  
This situation may lead to a shorter season as producers may dry off 
cows earlier in light of the marginal returns on extended production.  
Some New Zealand cooperatives have increased their investment in 
milk powder, infant formula and UHT processing.  The additional in-
vestments by these cooperatives will help reduce their exposure to the 
more volatile bulk commodity prices.  October milk production as re-
ported by DCANZ was 3.30 million MT, up 4.5% from October 2013 
and 10.2% higher than the level two years ago.  October milksolids 
reflected a 5.4% increase compared October 2013.  At the December 2 
GDT event #129, average prices ranged from 7.1% lower to 9.3% high-
er from the prior event across categories. The all contracts price averag-
es (US$ per MT) and percent changes from the previous average are:  
anhydrous milk fat, $3,817 +9.0%; butter, $2,849 +7.3%; buttermilk 
powder, $2,560 +8.8%; cheddar cheese, $3,017 +5.2%; lactose, n.a.; 
rennet casein, $7,255 +9.3%; skim milk powder, $2,423 +5.7%; sweet 
whey powder, $1,205 n.a.; and whole milk powder, $2,229 -7.1%.   
 
 
 
 
BUTTER:  Butter prices moved higher on both ends of the range.  
Butter production is active with some marginal reductions in Australia 
as holiday cream demand is strong and restricting some cream volumes 
going to churns.  Butter supplies in Australia are tight under good do-
mestic demand and restricting supplies available for export.  New Zea-
land supplies are readily available.  Demand is fairly good coming from 
the Middle East and Asia.  According to GTIS, China’s January to Oc-
tober butter imports show a 76% increase, compared to last year with 
AMF imports up 93% for the same period.  New Zealand’s October 
butter exports into China declined compared to the previous month.  
China’s butteroil imports increased compared to the previous month, 
with New Zealand the largest supplier.  At the December 2 GDT event 
#129, NZ butter averaged $2,890/MT for the February 2015 contracts, 
+9.7% from the prior event.  Butter for all regions and contracting peri-
ods averaged $2,849/MT, +7.3%.  New Zealand AMF prices averaged 
 
 
 

$3,794/MT for the February 2015 contracts, +9.5% from the prior 
event.  For all contract periods, the AMF price average was $3,817/
MT, +9.0%.   
                                                                  
82% BUTTERFAT:                                                        2,775 - 3,400         
 
 
 
SKIM MILK POWDER (SMP):  Skim milk powder prices moved 
lower on the upper end of the range.  Production of SMP is strong and 
supplies are building.  Demand is fairly good, but there is some buyer 
hesitancy as increasing global supplies in the coming weeks and 
months may possibly lower prices.  Many buyers have their Q1 needs 
covered and are negotiating contracts for Q2 and Q3 and in some cases 
through Q4.  The market undertone is weak as international supplies 
are outstripping demand.  According to GTIS, China’s imports of skim 
milk powder decreased for the third consecutive month in October.  
New Zealand’s share declined as well as the U.S. share, but some Euro-
pean countries showed increases.  The January to October totals show 
China’s SMP imports 27% over year ago levels.  At the December 2 
GDT event 129, SMP for all regions and contracting periods averaged 
$2,423 per MT, +5.7%.  For trading in contract period 2, February 
2015, prices averaged $2,385 for NZ sourced medium heat product, up 
$100 from the prior event.   
                                                                  
1.25% BUTTERFAT:                                                    2,200 - 2,600         
 
 
 
CHEDDAR CHEESE:  Cheddar cheese prices moved lower on both 
ends of the range.  Cheddar cheese production is very active.   Domes-
tic demand in Australia is strong and keeping supplies tight for exports.  
Negotiations are ongoing with Japan for 2015 supplies.  These negotia-
tions are very competitive, involving a number of international cheddar 
suppliers.  The market has a weak undertone going into 2015, due to 
the readily available global supplies.  According to GTIS, October 
cheese imports into China declined, compared to the previous, with the 
U.S. share declining 49%.  January to October cheese imports into Chi-
na are 48% above year ago levels. 
                                                                  
39% MAXIMUM MOISTURE:                                    3,400 - 4,100         
 
 
 
WHOLE MILK POWDER (WMP):  Prices moved lower for whole 
milk powder with sales to China still sluggish.  Whole milk powder 
production is active in New Zealand, but marginally reduced in Aus-
tralia as some milk flows are being diverted away from WMP and into 
cheese, butter and SMP production.  Prospective buyers are negotiating 
for long term contracts into 2015.  Some contacts are commenting that 
lower consumer prices for WMP products in China have increased 
sales.  According to GTIS, China’s whole milk powder imports for 
October showed the first increase in six months.  New Zealand remains 
the largest exporter of WMP into China.  January to October whole 
milk powder imports into China are cited at 41% above year ago levels.  
At the December 2 GDT event 129, the WMP pricing index, across all 
contracting periods, averaged $2,229 per MT, down 7.1% compared to 
the prior event.  For contract periods 2 and 3, January 2015 and Febru-
ary 2015, NZ regular WMP averaged $2,340 and $2,110 per MT.  
                                                                  
26% BUTTERFAT:                                                       2,100 - 2,700         
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